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I .  INTRODUCTION 


Annexation  is  the  legal  means  whereby  municipalities  extend  their 
corporate  limits  to  include  urban- type  development  that  has  occurred  on 
the  fringes  of  the  municipality.  This  report  is  part  of  a  process  under¬ 
taken  by  the  Town  of  Mt.  Olive  in  annexing  four  areas  adjacent  to  the  town. 

Why  annex?  The  North  Carolina  General  Assembly  has  declared  as  a 
matter  of  policy: 

"(1)  That  sound  urban  development  is  essential  to  the  continued 
economic  development  of  North  Carolina; 

"(2)  That  municipalities  are  created  to  provide  the  governmental 
services  essential  for  sound  urban  development  and  for  the 
protection  of  health,  safety  and  welfare  in  areas  being  in¬ 
tensively  used  for  residential,  commercial,  industrial,  in¬ 
stitutional  and  governmental  purposes  or  in  areas  undergoing 
such  development; 

"(3)  That  municipal  boundaries  should  be  extended,  in  accordance 
with  legislative  standards  applicable  throughout  the  State, 
to  include  such  areas  and  to  provide  the  high  quality  of 
governmental  services  needed  therein  for  the  public  health, 
safety  and  welfare...” 

As  you  can  see  from  the  above  statement  of  policy,  the  General  Assembly 
intends  for  municipalities  to  extend  their  corporate  limits  as  urban  de¬ 
velopment  expands,  thereby  providing  essential  services  to  the  newly  de¬ 
veloped  or  developing  areas.  In  addition,  the  annexing  municipality  accrues 
several  benefits.  These  include: 

(a)  Increased  population; 

(b)  As  a  result  of  increased  population,  an  increased  share  of  state 
and  federal  revenues  shared  with  local  governments; 

(c)  An  enlarged  tax  base; 

(d)  An  increased  legal  debt  capacity  affording  the  municipality  with 
the  ability  to  undertake  the  capital  improvement  projects  its 
citizens  want  and  need. 


* 


This  report  is  presented  in  five  chapters  the  first  of  which  is  this 
introductory  chapter.  The  second  chapter  examines  the  mechanics  of  annexation 
which  are  set  out  in  the  North  Carolina  General  Statutes.  Chapter  III 
discusses  the  extension  of  the  town’s  services  into  the  newly  annexed 
areas.  Chapter  IV  examines  each  area  under  consideration  for  annexation 
as  to  whether  the  area  meets  the  standards  set  forth  in  the  General  Statutes. 
Chapter  V  compares  the  additional  revenues  the  town  will  realize  by 
annexing  each  area  with  the  cost  of  servicing  the  area. 
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II.  MECHANICS  OF  ANNEXATION 


Under  North  Carolina  law  there  are  basically  four  ways  for  a  munici¬ 
pality  to  annex  new  areas  into  its  corporate  limits.  These  are:  [1)  a 
local  act  passed  by  the  General  Assembly;  (2)  by  petitions  of  one  hundred 
percent  of  the  property  owners  of  an  area  adjacent  to  the  municipality; 

(3)  by  uniform  legislative  standards  set  forth  in  the  General  Statutes; 
and,  (4)  by  ’’satellite"  annexation  of  non- contiguous  areas. 

The  local  act  is  a  procedure  whereby  the  governing  body  adopts  a 
resolution  and  contacts  their  state  legislative  representative  to  have 
the  Annexation  Act  introduced  into  the  General  Assembly.  If  approved  by 
the  General  Assembly,  the  Act  may  or  may  not  provide  for  service  require¬ 
ments  to  the  annexed  area  and  may  fix  other  special  requirements  such  as 
the  effective  date  of  annexation  or  it  may  even  provide  for  an  election  in 
the  area  proposed  to  be  annexed.  The  General  Assembly  is  becoming  in¬ 
creasingly  reluctant  to  enact  such  local  acts  due  to  the  already  heavy  work 
load  of  the  legislature  and  the  availability  of  uniform  legislative 
standards  for  annexation. 

The  second  method  of  annexation,  by  petition,  authorizes  a  governing 
body  to  annex,  by  ordinance,  areas  contiguous  to  the  city  limits  if  a  pe¬ 
tition  signed  by  all  owners  of  real  property  in  the  area  is  received.  This 
procedure  requires  a  public  hearing.  The  hearing  is  to  determine  the 
sufficiency  of  the  petition  and  to  allow  the  governing  body  to  take  action. 
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The  governing  body  annexes  by  ordinance  which  may  become  effective  im¬ 
mediately  or  within  six  months  after  adoption  of  the  ordinance. 

The  third  procedure  for  annexing  is  by  uniform  legislative  standards 
set  forth  in  the  General  Statutes.  This  is  the  procedure  that  will  be  used 
by  the  Town  of  Mt.  Olive  in  annexing  the  areas  that  are  the  subject  of 
this  report.  The  procedure  will  be  discussed  in  detail  below. 

The  final  procedure  for  annexing  of  non- contiguous  ’'satellite" 
areas,  also  requires  a  petition  of  all  the  property  owners  of  an  area. 

It  allows  for  annexation  of  property,  say  a  subdivision,  which  needs  the 
services  offered  by  the  municipality,  yet  is  not  contiguous  to  the  municipality. 

In  order  for  a  municipality  to  annex  an  area  by  the  uniform  legis¬ 
lative  standards  procedure,  G.S.  160A-35  requires  that  an  annexation  report 
be  prepared.  The  annexation  report  must  include  the  following  information: 

1.  A  map  or  maps  of  the  city  or  town  and  the  adjacent  territory 

to  show: 

a)  The  present  and  proposed  boundaries. 

b)  Any  proposed  extensions  of  water  mains  and  sewer  outfalls  to 
serve  the  area  to  be  annexed. 

2.  A  statement  showing  that  the  area  meets  the  standards  of  G.S. 

160A-36,  which  are: 

Standards  the  Area  Must  Meet 


a)  The  area  must  be  contiguous.  "Contiguous  area"  means  any 
area  which  either  abuts  directly  on  the  municipal  boundary 
or  is  separated  from  the  municipal  boundary  by  a  street  or 
street  right-of-way,  a  creek  or  river,  the  right-of-way  of 
a  railroad  or  other  public  service  corporation,  or  lands 
owned  by  the  municipality  or  some  other  political  sub¬ 
division  of  the  State  of  North  Carolina. 
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b)  At  least  one-eighth  of  the  total  boundary  of  the  area  must 
coincide  with  the  municipal  boundary. 

c)  No  part  of  the  area  may  be  within  another  municipality. 

d)  The  area  must  be  "developed  for  urban  purposes",  which 
means  any  area  so  developed  that: 

(1)  At  least  sixty  percent  (60%)  of  the  total  number  of 
lots  and  tracts  are  used  for  residential,  commercial, 
industrial,  institutional  or  governmental  purposes. 

(Used  for  residential  purposes  means  any  lot  or  tract 
five  acres  or  less  in  size  on  which  is  constructed  a 
habitable  dwelling  unit) ,  and 

(2)  At  least  sixty  percent  (60%)  of  the  total  of  residential 
and  undeveloped  acreage  consists  of  lots  and  tracts  five 
acres  or  less  in  size. 

3.  A  statement  setting  forth  the  plans  for  extending  each  major 
service  perfomed  within  the  city  or  town.  The  plans  must 
specifically  provide  for: 

a)  Police  protection,  fire  protection,  garbage  collection  and 
street  maintenance  on  substantially  the  same  basis  and  in 
the  same  manner  as  provided  in  the  city  or  town  as  of  the 
effective  date  of  annexation.  If  a  water  distribution  system 
is  not  available  in  the  area,  the  plans  must  provide  for  rea¬ 
sonably  effective  fire  protection  until  such  time  as  water 
lines  are  made  available. 

b)  Extension  of  water  mains  and  sewer  lines  so  that  property  owners 
in  the  area  will  be  able  to  secure  public  water  and  sewer 
service  according  to  the  city  or  town  policies  for  extending 
such  services  to  individual  lots  or  subdivisions.  If  such  ex¬ 
tensions  must  be  made,  plans  must  call  for  contracts  to  be 

let  and  construction  to  begin  within  one  year  following  the 
effective  date  of  annexation. 

4.  A  statement  of  the  method  under  which  the  city  or  town  plans  to 
finance  extension  of  services  to  the  area  to  be  annexed. 

Once  a  municipality  has  decided  that  it  wishes  to  consider  annexing 

certain  areas,  it  must  follow  a  set  procedure.  The  annexation  procedure  is 

initiated  by  the  governing  body  adopting  a  resolution  stating  the  intent 
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of  the  city  to  consider  annexing  a  certain  area.  The  Town  of  Mt.  Olive 
adopted  such  a  resolution  on  December  6,  1976  at  a  regular  meeting.  The 
resolution  contained  a  legal  description  of  the  areas  considered  in  this 
report  and  set  a  public  hearing  date  of  January  24,  1977. 

A  notice  of  the  public  hearing  to  hear  comments  regarding  the  annex¬ 
ation  must  appear  in  a  newspaper  having  general  circulation  in  the  city 
once  a  week  for  at  least  four  successive  weeks  prior  to  the  public  hearing. 

At  least  fourteen  (14)  days  before  the  public  hearing,  the  town  board 
must  approve  this  annexation  report  of  plans  for  services  and  make  it 
available  to  the  public  at  the  clerk’s  office. 

At  the  public  hearing,  a  representative  of  the  town  must  explain  the 
report.  Following  the  explanation,  all  persons  living  or  owning  property 
in  the  area  to  be  annexed  and  any  resident  of  the  town  must  be  given  an 
opportunity  to  be  heard.  After  considering  the  facts  presented  at  the 
hearing,  the  governing  body  can  amend  the  report  of  plans  for  services  as 
long  as  the  changes  still  meet  statutory  requirements. 

At  a  regular  or  special  meeting,  held  no  earlier  than  seven  (7)  days 
and  no  later  than  sixty  (60)  days  following  the  public  hearing,  the  governing 
body  may  adopt  an  ordinance  annexing  the  areas  described  in  the  report.  The 
ordinance  may  include  all,  or  part  of,  the  areas  described  in  the  notice  of 
public  hearing  which  meets  the  statutory  standards. 

The  governing  body  can  make  the  annexation  effective  upon  any  date 
within  twelve  (12)  months  from  the  date  of  adoption  of  the  ordinance. 

From  and  after  the  effective  date  of  annexation,  the  annexed  area,  its 
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citizens  and  property  are  subject  to  all  debts,  laws,  ordinances  and 
regulations  of  the  annexing  city  and  are  entitled  to  the  same  privileges 
and  benefits. 

The  tax  liability  of  the  annexed  area  is  a  pro-rata  portion  of  the 
total  taxes  for  an  entire  year.  The  following  formula  is  used  to  compute 
the  pro-rata  tax  liability  for: 

(numerator)  365  minus  the  number  of  days  between  the  preceding 

July  1  and  the  effective  date  of  annexation 

(denominator)  365 

For  example,  if  the  effective  date  of  annexation  were  September  1 
and  the  total  tax  liability  of  an  annexed  parcel  were  $300,  the  pro-rata 
tax  liability  would  be  as  follows: 

$300  x  5^'60  =  $300  x  |g|  »  $252 

The  $252  would  be  due  on  the  effective  date  of  annexation,  as  would 
all  other  taxes  in  the  annexed  areas.  The  taxes  are  payable  at  par  for 
120  days.  After  that,  interest  will  be  attached. 

What  voice  do  property  owners  in  the  newly  annexed  areas  have  in  the 
annexation  proceeding?  They  have  the  opportunity  to  present  their  views  at 
the  public  hearing  but  if  the  proper  proceedings  have  been  followed  by  the 
governing  body,  the  annexation  can  take  place  despite  objection  from 
property  owners  of  the  area.  The  law  does  provide  for  judicial  review  of 
the  annexation  proceedings  upon  petition  of  anyone  owning  property  in  the  area. 
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III.  PROVISION  OF  SERVICES 


The  North  Carolina  General  Assembly  has  stated  as  a  matter  of  policy 
that  newly  annexed  areas  "should  receive  the  services  provided  by  the 
annexing  municipality  as  soon  as  possible  following  annexation"  (G.S. 

160A-33  (5)).  The  General  Statutes  (G.S.  160A-35  (3)  specifically  requires 
that  the  annexation  plan: 

"a.  Provide  for  extending  police  protection,  fire  protection,  garbage 
collection  and  street  maintenance  services  to  the  area  to  be 
annexed  on  the  date  of  annexation  on  substantially  the  same  basis 
and  in  the  same  manner  as  such  services  are  provided  within  the 
rest  of  the  municipality  prior  to  annexation.  If  a  water  dis¬ 
tribution  system  is  not  available  in  the  area  to  be  annexed,  the 
plans  must  call  for  reasonably  effective  fire  protection  services 
until  such  time  as  waterlines  are  made  available  in  such  areas 
under  existing  municipal  policies  for  extension  of  waterlines. 

"be  Provide  for  extension  of  water  mains  and  sewer  lines  into  the  area 
to  be  annexed  so  that  property  owners  in  the  area  to  be  annexed 
will  be  able  to  secure  public  water  and  sewer  services  according 
to  the  policies  in  effect  in  such  municipality  for  extending  water 
and  sewer  lines  to  individual  lots  or  subdivisions.  If  the  muni¬ 
cipality  must,  at  its  own  expense,  extend  water  and/or  sewer  mains 
into  the  area  to  be  annexed  before  property  owners  in  the  area 
can,  according  to  municipal  policies,  make  such  connection  to  such 
lines,  then  the  plans  must  call  for  contracts  to  be  let  and  con¬ 
struction  to  begin  on  such  lines  within  one  year  following  the 
effective  date  of  annexation. 

"c.  Set  forth  the  method  under  which  the  municipality  plans  to  finance 
extension  of  services  into  the  area  to  be  annexed. " 

This  chapter  will  take  each  service  area  listed  above  and  discuss  the 
current  level  of  service  within  the  city  limits  and  how  each  service  will  be 
provided  in  the  newly  annexed  areas. 
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Police  Protection 


Mt.  Olive  currently  has  a  sixteen  (16)  member  police  force.  The  force 

is  headed  by  a  Chief  who  has  under  his  command  1  Captain,  1  Lieutenant,  3 

Sergeants,  8  Patrolmen  and  1  Dispatcher. 

The  Town  is  divided  into  two  basic  types  of  patrolling  districts  - 

business  and  residential.  The  business  district  is  patrolled  by  policemen 

on  foot;  the  residential  district  by  patrol  cruiser.  The  business  district 

and  parts  of  the  residential  district  (Girm  Street,  Southerland  Street,  West 

Maple  Street  and  West  and  East  Kornegay)  are  patrolled  at  least  once  an  hour. 

Other  parts  of  the  residential  district  are  not  patrolled  so  frequently. 

1/ 

Criteria  for  frequency  of  patrol  is  crime  proneness  of  the  area.— 

Chief  Ferrel  Daly  has  indicated  that  police  protection  can  be  extended 
to  the  areas  under  consideration  on  substantially  the  same  basis  as  within 
the  rest  of  the  municipality  on  the  effective  date  of  annexation.  Chief 
Daly  indicated  that  due  to  the  additional  patrolling  that  would  be  required 
that  the  department  would  need  (1)  additional  funds  for  gasoline;  and,  (2) 
possibly  the  addition  of  another  man  to  the  department. 

The  additional  funds  for  gasoline  will  come  from  the  current  budget, 
either  from  surpluses  or  the  Contingency  Fund.  The  Town  Council  will  not  add 
an  additional  policeman  until  it  has  been  able  to  determine  whether  the  level 
of  crime  in  the  newly  annexed  areas  warrant  additional  personnel. 

Fire  Protection 

The  Mt.  Olive  Volunteer  Fire  Department  serves  Mt.  Olive  and  the  sur¬ 
rounding  rural  areas.  The  Department  has  five  full-time  paid  firemen  and 

 —  — 

—'Community  Facilities  Plan,  Mt.  Olive,  North  Carolina,  Division  of  Community 
Services,  North  Carolina  Department  of  Natural  §  Economic  Resources,  1973.  p.  10 
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36  volunteer  firemen  who  work  under  the  supervision  of  the  fire  chief.  The 

Mt.  Olive  Department  currently  has  a  North  Carolina  Fire  Insurance  Rating 

Bureau  classification  of  7,  which  was  received  in  1970.  A  rating  of  seven 

indicates  that  Mt.  Olive  has  an  average  fire  department.  Only  a  very  small 

minority  of  towns  in  North  Carolina  of  comparable  size  to  Mt.  Olive  have 

2/ 

higher  ratings.— 

Fire  Chief  John  Smith  indicates  that  the  areas  being  discussed  for 
annexation  are  already  being  served  by  the  Mt.  Olive  Fire  Department, 

Annexation  of  these  areas  would  not  affect  operation  of  the  fire  department. 

A  water  distribution  system  is  currently  available  in  the  Crest  Drive 
section  and  in  a  portion  of  the  area  which  includes  the  FCX.  Fire  hydrants 
are  not  currently  included  in  these  distribution  systems.  The  Mt.  Olive 
Fire  Department  has  a  1500  gallon  tanker  which  will  allow  for  reasonably 
effective  fire  protection  services  until  such  time  as  waterlines  are  avail¬ 
able  in  the  areas  annexed. 

Provision  of  fire  protection  to  the  areas  under  consideration  will 
not  cause  any  additional  financial  burden  to  be  placed  upon  the  Town  of 
Mt.  Olive. 

Garbage  Collection 

The  Sanitation  and  Water  Department  provides  garbage  collection  and 
disposal  service  within  the  city  limits.  Residential,  industrial  and  commercial 


?/ 

-Ibid,  p. 
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areas  are  serviced  twice  weekly .  Approximately  18  40- hour/work  man-hours  are 
devoted  to  the  collection  and  disposal  of  trash .  Garbage  and  refuse  is  picked 
up  m  the  back  yards „  Garbage  must  be  containerized  in  a  can  no  larger  than 
32  gallons;  the  town  does  not  require,  however,  that  trash  be  so  containerized. -2/ 

Mr.  Maylon  Weeks,  Water  and  Sanitation  Director  for  Mt.  Olive,  indicates 
that  the  areas  under  consideration  for  annexation  can  be  extended  garbage 
collection  of  the  effective  date  of  annexation  with  existing  personnel  and 
equipment  and  within  the  existing  budget. 

Provision  of  garbage  collection  to  newly  annexed  areas  will  not  place  any 
additional  financial  burden  on  the  Town  of  Mt.  Olive  at  this  time. 

Street  Maintenance 

The  Water  and  Sanitation  Department  supplies  equipment  and  personnel  for 
street  maintenance.  Approximately  25%  of  the  Department’s  time  is  devoted 
to  street  maintenance. 

The  town  regularly  sweeps  the  streets.  During  the  winter,  spring  and 
summer  months  the  streets  are  cleaned  once  a  week;  during  the  autumn  when 
leaves  are  falling  the  streets  are  swept  twice  a  week.  The  town  has  purchased 
a  1972  Wayne  Street  sweeper. 

The  policy  regarding  street  work  inside  the  corporate  limits  is  that  (1) 
street  improvements  (curbing,  gutter  and  sidewalks)  require  that  property 
owners  request  and  be  willing  to  pay  100%  of  the  cost;  and,  (2)  unpaved  streets 
will  be  paved  depending  upon  how  many  people  live  on  the  street  and  the  amount 
of  traffic  on  that  street.  The  town  pays  100%  of  the  cost  of;  a  paving  project; 
no  assessments  to  property  owners  are  involved. 

3/ Ibid,  p.  21-23. 

V Ibid,  p.  21-23. 
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All  roads  contained  in  study  area  "A"  (North  End)  and  nC"  (FCX)  are 
presently  maintained  by  the  town  or  State  and  will  continue  to  be  if  annexed. 

In  study  area  "E"  (Franklin  Street) ,  Franklin  Street  is  presently 
maintained  by  the  town.  If  the  area  is  annexed,  those. spurs  of  streets  leading 
into  Enterprise  Subdivision  will  be  paved  to  the  new  city  limits. 

In  study  area  "B"  (Crest  Drive)  the  town  maintains  Wayne  Avenue  and  would 
continue  to  do  so.  Crest.  Drive  is  presently  maintained  by  the  State.  If  the 
area  is  annexed,  the  town  will  discuss  with  the  State  the  possibility  of  the 
town  maintaining  Crest  Drive.  Valley  Road  is  presently  privately  maintained. 

The  town  would  pave  and  maintain  Valley  Road  if  the  area  is  annexed. 

May Ion  Weeks,  Director  of  Water  and  Sanitation,  has  indicated  that  paving 
and  maintenance  can  be  accomplished  within  the  existing  budget. 

Water  and  Sewer 

The  General  Statutes  provide  that  before  a  municipality  can  annex  an  area 
it  must  provide  for  the  extension  of  water  and  sewer  lines  so  that  property 
owners  in  the  newly  annexed  areas  are  able  to  secure  water  and  sewer  according 
to  the  policies  of  the  municipality. 

Two  of  the  areas  under  consideration  for  annexation  are  already  being 
partially  or  wholly  provided  with  water  lines.  The  remaining  areas,  if  annexed, 
will  be  provided  with  water  lines  within  one  year  of  the  effective  date  of 
annexation.  Specific  plans  for  extension  of  water  lines  and  the  financing  of 
such  can  be  found  in  the  next  chapter. 

Due  to  inadequacies  in  its  sewage  treatment  plant,  the  Town  of  Mt„  Olive 
is  presently  under  a  moratorium  by  the  North  Carolina  Environmental  Management 
Commission  on  extension  of  sewer  lines.  The  Town  is  presently  in  the  process 
of  upgrading  its  sewage  treatment  facility.  It  Is  anticipated  that  it  will 
take  approximately  two  years  before  the  new  plant  can  be  completed  and  the 
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moratorium  lifted. 


None  of  the  areas  under  consideration  for  annexation  are  presently  being 
served  by  sewer.  The  town  will  be  unable  to  extend  sewer  service  to  the 
annexed  areas  until  its  newr  sew7er  treatment  plant  is  completed. 

This  delay  in  providing  sewer  services  still  meets  the  requirements  of 
the  General  Statutes  since  areas  wdthin  the  town  limits  are  also  denied  ex¬ 
tension  of  sewer  mains  as  a  result  of  the  moratorium.  Therefore,  the  areas 
will  be  served  "under  the  polices  in  effect"  by  the  municipality - 

Immediately  upon  completion  of  the  new  sewage  treatment  facility,  the 
town  will  provide  sewer  sendee  to  the  annexed  areas.  The  sewer  mains  will  be 
funded  through  bond  funds  which  are  to  be  voted  upon  January  18,  1976. 

The  following  chapter  provides  more  specific  plans  for  each  area. 
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IV.  COMPARISON  OF  STUDY  AREAS  WITH 


ANNEXATION  STANDARDS 


This  chapter  will  compare  the  legislation  standards  for  annexation  which 
were  discussed  in  Chapter  II,  with  four  areas  adjacent  to  the  Town  of  Mt. 

Olive o  These  four  areas  are  (1)  Study  Area  "A”,  which  is  located  south  of 
the  intersection  of  U.S.  117  By-pass  and  N.C,  55;  (2)  Study  Area  "B",  which  is 
located  in  the  Crest  Drive  section;  (3)  Study  Area  "C",  which  is  located  south 
of  town  and  includes  the  FCX  and  Southern  Wayne  Mobile  Home  Park;  and,  (4)  Study 
Area  MD",  which  is  located  on  the  south  side  of  Franklin  Street.  These  areas 
are  Indicated  on  Figure  1  (Page  15) . 

In  determining  which  areas  might  be  suitable  for  annexation,  a  preliminary 
evaluation  was  conducted „  Ths  evaluation  resulted  in  the  above  four  areas 
being  selected  for  more  detailed  study. 

The  information  used  in  this  report  was  derived  from: 

(1)  The  North  Carolina  General  Statutes; 

(2)  Wayne  County  Tax  records; 

(3)  Field  surveys: 

(4)  Actual  surveys  of  the  study  areas; 

(5)  Interviews  with  local  officials;  and, 

(6)  The  Community  Facilities  Plan  for  Mt,  Olive 

The  following  examines  each  study  area  in  relation  to  the  legislative 
standards  for  annexation  (see  Chapter  II) c 
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STUDY  AREA  "A" 


1.  Description 

Beginning  at  an  iron  stake  in  the  centerline  intersection  of 
N.C.S.R.  No,  1139  and  the  southern  right-of-way  line  of  an  access 
road  and  runs  thence  N54-45E  914.18  feet  to  a  concrete  monument  in  the 
southern  edge  of  the  N.C„  55  Bypass  right-of-way;  thence  S72-48E  270.75 
feet  to  a  point  on  the  southern  edge  of  the  N.C.  55  Bypass  right-of-way; 
thence  S69-07E  239.39  feet  to  a  point  on  the  southern  edge  of  the  high¬ 
way  right-of-way;  thence  S62-04E  259,50  feet  to  a  point  on  the  southern 
edge  of  the  highway  bypass;  thence  S57-43E  101.98  feet  to  a  concrete 
marker  on  the  southern  edge  of  the  highway  bypass;  thence  S29-52-53W 
1824.25  feet  to  a  railroad  spike  in  the  centerline  of  N.C.S.R.  No.  1139; 
thence  N24-29W  87,23  feet  to  a  point  in  the  centerline  of  N.C.S.R.  No. 
1139;  thence  N89--44W  220.00  feet  to  a  point;  thence  N24-29W  80.00  feet 
to  a  point;  thence  N89-44W  45.42  feet  to  an  iron  stake;  thence  N08-00W 
175.15  feet  to  an  iron  stake;  thence  S89-44E  213.88  feet  to  a  disk  in 
the  centerline  of  N.C.S.R.  No,  1139;  thence  N24-29W  1176,65  feet  to  the 
point  of  beginning  containing  34.3  acres  more  or  less. 

See  Figure  2  (Page  17). 

2  o  Standards 


The  total  area  to  be  annexed  meets  the  following  standards: 

a.  The  area  is  adjacent  and  contiguous,  as  defined  by  G.S,  160A- 
41(1),  as  of  the  sixth  day  of  December,  1976,  the  date  upon 
which  this  annexation  proceeding  was  begun,  and  as  shown  on 
the  map  included  herein  marked  Figure  2, 

b.  The  aggregate  external  boundary  line  of  the  area  to  be  annexed 
is  5506.40  feet,  of  which  3822.58  feet  coincide  with  the  Town 
Boundary,  as  shown  on  the  map  included  herein  marked  Figure  2. 
Therefore,  at  least  one-eighth  of  said  external  boundary 
coincides  with  the  Town  Boundary. 

c.  No  part  of  the  area  to  be  annexed  is  included  within  the 
boundary  of  another  incorporated  municipality. 

d.  The  area  to  be  annexed  is  developed  for  urban  purposes  in  that 
63  percent  of  the  total  number  of  lots  and  tracts  in  said 
area  are  used  for  residential  and  commercial  purposes,  and  77 
percent  of  the  total  residential  and  undeveloped  acreage 
consists  of  lots  and  tracts  five  acres  or  less  in  size,  all  of 
which  is  demonstrated  as  follows: 
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63% 


(1)  Total  Number  of  Lots  §  Tracts  24) 

No,  of  Lots  §  Tracts  Used  for 

Residential  12) 

Commercial  3) 

15 1 

(2)  Total  Residential  and  Undeveloped 

Acreage  30.09) 

Acreage  in  Lots  §  Tracts  Five  (5) 

Acres  or  Less  23.14) 


17% 


3,  Services  and  Financing 


a„  Police  protection  will  be  extended  to  the  area  on  sub¬ 
stantially  the  same  basis  as  within  the  rest  of  the  town 
on  the  effective  date  of  annexation.  Additional  funds  for 
patrolling  will  be  provided  from  the  current  budget.,  For 
more  detail  on  standards  see  page  9, 

b,  Fire  protection  is  currently  being  provided  to  the  area  by 
the  Mt«  Olive  Fire  Department  and  will  continue  to  be 
provided  following  annexation.  Until  a  water  distribution 
system  can  be  provided  to  the  area,  a  1500  gallon  tanker 
will  allow  for  reasonably  effective  fire  protection 
services.  For  more  details  on  fire  protection  see  pages  9-10 

Co  Garbage  collection  services  will  be  extended  to  the  area  on 
the  effective  date  of  annexation.  Extension  of  this  service 
can  be  accomplished  within  the  current  budget.  For  more 
details  on  garbage  collection  see  pages  10-11. 

d-  Street  maintenance  of  existing  streets  will  be  the  responsi¬ 
bility  of  the  State  since  all  existing  streets  are  presently 
State  roads. 

e.  Water  mains  will  be  provided  to  the  area.  Construction  on 
these  mains  will  begin  within  one  year  of  the  effective  date 
of  annexation.  The  water  main  will  run  adjacent  to  N,C,  S.R. 
No,  1139  (see  Figure  2).  Cost  of  the  water  main  will  be 
paid  with  local  funds, 

f.  Sewer  mains  will  be  provided  the  area  after  completion  of 
the  town’s  new  sewage  treatment  facility.  The  town  is  pre¬ 
sently  under  a  moratorium  on  sewer  line  extensions  and  is 
unable  to  extend  any  new  sewer  lines.  When  sewer  lines  are 
provided  they  will  be  placed  adjacent  to  N.C.S.R.  1139  (see 
Figure  2).  Funds  for  providing  the  sewer  mains  will  be 
obtained  from  the  sale  of  bonds.  For  more  details  see  pages 
12-13, 
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STUDY  AREA  "B" 


1.  Description 

Beginning  at  an  iron  stake  at  the  southwest  intersectional 
corner  of  Wayne  Avenue  and  the  Smith  Chapel  Road  (Old  N.C.  No.  55) 
and  runs  thence  with  the  western  edge  of  Wayne  Avenue  S18-19-40E 
245*00  feet  to  an  iron  stake;  thence  N70-36-20E  472.06  feet  to  an 
iron  stake;  thence  S4-43-40E  21.76  feet  to  an  iron  stake;  thence 
N70-36-20E  422,61  feet  to  an  iron  stake;  thence  S49-08-40E  218.73 
feet  to  an  iron  stake;  thence  S70-36-20W  1001.63  feet  to  an  iron 
stake;  thence  S71-22-27W  92.32  feet  to  an  iron  stake;  thence  S34-24-00W 
24.92  feet  to  an  iron  stake;  thence  S13-25-47E  264.24  to  an  iron  stake; 
thence  S55-27-19W  956.85  feet  to  an  iron  stake;  thence  S31-40-30E 
767,10  feet  to  an  iron  stake;  thence  S3-07-00W  500.60  feet  to  an  iron 
stake;  thence  N42-09-51W  1244.80  feet  to  an  iron  stake;  thence 
S58-47-15W  192.74  feet  to  an  iron  stake;  thence  N5-28-00E  339.46  feet 
to  an  iron  stake;  thence  S84-28-00E  92,11  feet  to  an  iron  stake; 
thence  N7-55-30E  10,00  feOt  to  an  iron  stake;  thence  N32-15-33W  565.48 
feet  to  an  iron  stake;  thence  N57-57-50E  220.00  feet  to  an  iron  stake; 
thence  N55-49E  131.75  feet  to  an  iron  stake;  thence  N55-31-00E  661.01 

feet  to  an  iron  stake  in  the  southern  edge  of  Smith  Chapel  Road  (Old 
N.C.  No.  55)  thence  with  the  southern  edge  of  the  road  N70-22-37E 
685.70  feet  to  the  point  of  beginning  containing  44 . 062  acres  more  or 
less. 

See  Figure  3  (page  20) „ 

2 .  Standards 


The  total  area  to  be  annexed  meets  the  following  standards: 

a.  The  area  is  adjacent  and  contiguous  as  defined  by  G.S. 
160A-41(1)  as  of  the  sixth  day  of  December,  1976  the  date 
upon  which  this  annexation  proceeding  was  begun,  and  as 
shown  on  the  map  included  herein  marked  Figure  3  (page  20) 0 

b.  The  aggregate  external  boundary  line  of  the  area  to  be 
annexed  is  9130.87  feet,  of  which  1380,16  feet  coincide 
with  the  Town  Boundary,  as  shown  on  the  map  included 
herein  marked  Figure  3  (page  20).  Therefore,  at  least 
one -eighth  of  said  external  boundary  coincides  with  the 
Town  Boundary. 

c.  No  part  of  the  area  to  be  annexed  is  included  within  the 
boundary  of  another  incorporated  municipality. 

d.  The  area  to  be  annexed  is  developed  for  urban  purposes  in 
that  62  percent  of  the  total  number  of  lots  and  tracts  in 
said  area  are  used  for  residential  purposes  and  92  percent 
of  the  total  residential  and  undeveloped  acreage  consists 
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of  lots  and  tracts  five  acres  or  less  in  size,  all  of  which 
is  demonstrated  as  follows: 


(1)  Total  No.  of  Lots  §  Tracts  63) 

No.  of  Lots  §  Tracts  Used  for:  62% 

Residential.  39) 

(2)  Total  Residential  §  Undeveloped 

Acreage  44.062) 

Average  in  Lots  §  Tracts  Five  (5)  92% 

Acres  or  Less  40,73) 


3:  Services  and  Financing 


a.  Police  protection  will  be  extended  to  the  area  on  sub¬ 
stantially  the  same  basis  as  within  the  rest  of  the  town 
on  the  effective  date  of  annexation.  Additional  funds  for 
patrolling  will  be  provided  from  the  current  budget.  For 
more  detail  on  standards  see  page  9, 

b.  Fire  protection  is  currently  being  provided  to  the  area  by 
the  Mt.  Olive  Fire  Department  and  will  continue  to  be 
provided  following  annexation.  For  more  details  on  fire 
protection  see  pages  9-10, 

c.  Garbage  collection  services  will  be  extended  to  the  area 
on  the  effective  date  of  annexation.  Extension  of  this 
service  can  be  accomplished  within  the  current  budget.  For 
more  details  on  garbage  collection  see  pages  10-11 

do  Street  maintenance  of  existing  streets  will  be  the  re¬ 
sponsibility  of  the  Town.  Valley  Road  will  be  paved. 

e.  Water  mains  are  already  in  place  in  this  area  and  the  Town 
is  providing  the  area  with  service. 

f .  Sewer  mains  will  be  provided  to  the  area  after  completion  of 
the  town’s  new  sewage  treatment  facility.  The  town  is  pre¬ 
sently  under  a  moratorium  on  sewer  line  extensions  and  is 
unable  to  extend  any  new  sewer  lines.  When  installed  the 
sewer  lines  will  follow  the  existing  street  pattern,  A  pump 
station  will  have  to  be  provided  (see  Figure  3) .  Funds  for 
the  sewer  main  will  be  obtained  through  the  selling  of  bonds. 
For  more  details  see  pages  12-13, 
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STUDY  AREA  "C" 


1.  Description 


Beginning  at  a  point  in  the  centerline  intersection  of  N.C.S.R. 
No.  1947  and  the  Seaboard  Coast  Line  Railroad  and  runs  thence  S46- 
22E  461c 36  feet  to  a  nail;  thence  S43-29W  30,00  feet  to  a  concrete 
monument;  thence  continuing  S43-29W  1396.33  feet  to  a  concrete  monu¬ 
ment;  thence  continuing  S43-29W  9„56  feet  to  the  center  of  a  ditch; 
thence  with  the  center  of  the  ditch  and  beyond  N46-15W  314.10  feet, 
and  N52-15W  147,84  feet  to  a  point  in  the  center  line  of  the  Sea- 
Board  Coast  Line  Railroad;  thence  continuing  N52-15W  65,33  feet  to 
a  concrete  monument  in  the  western  edge  of  the  Railroad  Right- of - 
Way;  thence  continuing  N52-15W  627.99  feet  to  a  concrete  monument; 
thence  N43-14E  1749.25  feet  to  an  iron  stake;  thence  S34-13W  569.27 
feet  to  an  iron  stake  in  the  northern  edge  of  N.CbS.R.  No.  1144; 
thence  with  the  northern  edge  of  the  road  and  beyond  S65-31E  640.70 
feet  to  the  center  line  of  the  Seaboard  Coast  Line  Railroad;  thence 
with  the  center  line  of  the  railroad  N43-29E  133.79  feet  to  the 
point  of  beginning  containing  35,629  acres  more  or  less. 

See  Figure  4  (page  23) „ 

2.  Standards 


The  total  area  to  be  annexed  meets  the  following  standards: 

a.  The  area  is  adjacent  and  contiguous,  as  defined  by  G.S. 
160A-41(1),  as  of  the  sixth  day  of  December,  1976,  the 
date  upon  which  this  annexation  proceeding  was  begun,  and 
as  shown  on  the  map  included  herein  marked  Figure  4  (page 
23), 

be  The  aggregate  external  boundary  line  of  the  area  to  be 
annexed  is  6145.71  feet,  of  which  1343.77  feet  coincides 
with  the  Town  Boundary  as  shown  on  the  map  included  herein 
marked  Figure  4  (page  23).  Therefore,  at  least  one-eighth 
of  said  external  boundary  coincides  with  the  Town  Boundary. 

c.  No  part  of  the  area  to  be  annexed  is  included  within  the 
boundary  of  another  incorporated  municipality. 

d.  The  area  to  be  annexed  is  developed  for  urban  purposes  in 
that  78  percent  of  the  total  number  of  lots  and  tracts  in 
said  area  are  used  for  residential  and  commercial  purposes, 
and  100  percent  of  the  total  residential  and  undeveloped 
acreage  consists  of  lots  and  tracts  five  acres  or  less  in 
size,  all  of  which  is  demonstrated  as  follows: 
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SCALE  IN  FEET 

DEC.  ,  76 


(1) 


9) 


Total  No.  of  Lots  §  Tracts 
No.  of  Lots  §  Tracts  Used  for: 

Residential  4)  781 

Commercial  3) 

7) 

(2)  Total  Residential  §  Undeveloped  Acreage  7,36) 

Acreage  in  Lots  §  Tracts  Five  (5)  100% 

Acres  or  less  7.36) 

3.  Services  and  Financing 

a.  Police  protection  will  be  extended  to  the  area  on  sub¬ 
stantially  the  same  basis  as  within  the  rest  of  the  town 
on  the  effective  date  of  annexation.  Additional  funds  for 
patrolling  will  be  provided  from  the  current  budget.  For 
more  details  on  standards  see  page  9. 

b.  Fire  protection  is  presently  being  provided  to  the  area  by 
the  Mt.  Olive  Fire  Department  and  will  continue  to  be  pro¬ 
vided  following  annexation.  A  water  distribution  system 
is  currently  available  west  of  the  Seaboard  Coast  line 
Railroad,  A  1500  gallon  tanker  is  available  which  will  allow 
for  reasonably  effective  fire  protection  service  in  that 
portion  of  the  area  east  of  the  railroad.  For  more  details 
on  fire  protection  see  pages  9-10, 

c.  Garbage  collection  services  will  be  extended  to  the  area  on 
the  effective  date  of  annexation.  Extension  of  this  service 
can  be  accomplished  within  the  current  budget.  For  more 
details  on  garbage  collection  see  pages  10-11. 

d.  Street  maintenance  on  all  existing  State  maintained  roads 
in  the  area  will  continue  to  be  maintained  by  the  State. 
Center  Street,  the  only  non- State  maintained  road  in  the 
area,  will  be  maintained  by  the  town  beginning  with  the 
effective  date  of  annexation.  Funds  for  maintenance  will 
come  from  the  current  budget. 

e.  Water  mains  are  presently  provided  for  the  portion  of  the 
area  west  of  the  railroad.  The  area  east  of  the  railroad 
will  be  provided  a  water  main  within  one  year  after  the 
effective  date  of  annexation.  Funds  for  the  water  mam 
will  come  from  local  revenues. 

f.  Sewer  mains  are  presently  serving  the  area  west  of  the  rail¬ 
road.  The  area  east  of  the  railroad  will  be  provided  sewer 
mains  after  completion  of  the  townfs  new  sewage  treatment 
facility.  The  town  is  under  a  moratorium  on  sewer 
extension  and  will  not  be  able  to  extend  sewer  lines  until 
the  new  treatment  plant  is  in  operation.  Funds  for  the 
sewer  lines  will  come  from  the  selling  of  bonds.  (See 
Figure  4  page  23).  More  information  on  water  and  sewer 

can  be  found  on  pages  12-13. 
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STUDY  AREA  "D" 


1.  Description 


Beginning  at  the  southeast  mtersectional  corner  of  Budd  Street 
(formerly  Franklin  Street)  and  Church  Street  Extension  (N.C.S.R.  No. 
1945)  and  runs  thence  with  the  eastern  edge  of  Church  Street 
Extension  (NeC.S.R,  No,  1945)  S9-08L  119=89  feet  to  a  point;  thence 
N81-40W  241.32  feet  to  an  iron  stake;  thence  S9-21W  49.94  feet  to  an 
iron  stake;  thence  N81-40W  60.00  feet  to  an  iron  stake;  thence  N9- 
2 IE  50c 00  feet  to  an  iron  stake;  thence  N81-40W  1135,78  feet  to  an 
iron  stake  in  the  northern  edge  of  Morning  Drive;  thence  with  the 
northern  edge  of  Morning  Drive  N46-25W  207.89  feet  to  the  intersection 
of  the  northern  edge  of  Morning  Drive  and  the  southern  edge  of  Budd 
Street  (formerly  Franklin  Street) ;  thence  with  the  southern  edge  of 
Budd  Street  S81-40E  1608- 56  feet  to  the  point  of  beginning  containing 
4  30  acres  more  or  less „ 

See  Figure  5  (page  26), 


2.  Standards 


The  total  area  to  be  annexed  meets  the  following  standards: 

a.  The  area  is  adjacent  and  contiguous,  as  defined  by  G.S. 
160A-41(1),  as  of  the  sixth  day  of  December,  1976,  the  date 
upon  which  this  annexation  proceeding  was  begun,  and  as 
shown  on  the  map  included  herein  marked  Figure  5  (page  26) . 

b.  The  aggregate  external  boundary  line  of  the  area  to  be 
annexed  is  3473,33  feet,  of  which  1728,45  feet  coincides 
with  the  Town  Boundary,  as  shown  on  the  map  included  herein 
marked  Figure  5  (page  26).  Therefore,  at  least  one-eighth 
of  said  boundary  coincides  with  the  Town  Boundary. 

c.  No  part  of  the  area  to  be  annexed  is  included  within  the 
boundary  of  another  incorporated  municipality 

d.  The  area  to  be  annexed  is  developed  for  urban  purposes  in 
that  65  percent  of  the  total  number  of  lots  and  tracts  in 
said  area  are  used  for  residential  and  commercial  purposes, 
and  100  percent  of  the  total  of  residential  and  undeveloped 
acreage  consists  of  lots  and  tracts  five  acres  or  less  in 
size,  all  of  which  is  demonstrated  as  follows: 


(1)  Total  No,  of  Lots  §  Tracts 


23) 


No,  of  Lots  §  Tracts  Used  for: 
Residential 
Commercial 


13)  65% 
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4.3) 

4.3) 


100% 


(2)  Total  Residential  §  Undeveloped 
Acreage 

Acreage  in  Lots  §  Tracts  Five  (5) 
Acres  or  less 


3.  Services  and  Financing 

a.  Police  protection  will  be  extended  to  the  area  on  sub¬ 
stantially  the  same  basis  as  within  the  rest  of  the  town 
on  the  effective  date  of  annexation.  Additional  funds  for 
patrolling  will  be  provided  from  the  current  budget.  For 
more  details  on  standards  see  page  9. 

b.  Fire  protection  is  currently  being  provided  to  the  area  by 
the  Mt.  Olive  Fire  Department  and  will  continue  to  be  pro¬ 
vided  following  annexation.  Until  a  water  distribution 
system  can  be  provided  to  the  area,  a  1500  gallon  tanker 
will  allow  for  reasonably  effective  fire  protection  services. 
For  more  details  on  fire  protection  see  pages  9-10. 

Co  Garbage  collection  services  will  be  extended  to  the  area  on 
the  effective  date  of  annexation.  Extension  of  the  service 
can  be  accomplished  within  the  current  budget.  For  more 
details  on  garbage  collection  see  pages  10-11. 

d.  Street  maintenance  will  be  assumed  by  the  town  on  the 
effective  date  of  annexation.  Franklin  Street  is  presently 
being  maintained  by  the  town.  The  town  will  pave  and  main¬ 
tain  *the  spur  streets  leading  off  Franklin  Street  into 
Enterprise  Subdivision.  Funds  for  paving  and  maintenance 
will  come  from  the  current  budget. 

e.  Water  mains  will  be  provided  the  area  within  one  year  of 

the  effective  date  of  annexation.  The  Town  is  in  the  process 
of  placing  a  water  line  along  Franklin  Street  which  would 
serve  the  area.  The  funding  for  the  water  line  is  from  a 
Community  Development  Revenue  Sharing  Block  Grant. 

f.  Sewer  mains  will  be  provided  the  area  after  completion  of 
the  town's  new  sewage  treatment  facility.  The  town  is 
presently  under  a  moratorium  on  sewer  extension  and  will  not 
be  able  to  extend  any  new  sewer  lines  until  the  plant  is  in 
operation.  The  sewer  lines  in  the  area  would  be  adjacent  to 
Franklin  Street  (see  Figure  5  page  26)°  Funding  for  the 
lines  will  be  a  second  year  Community  Development  grant,  if 
received,  or  from  bond  proceeds.  More  information  on  water 
and  sewer  can  be  found  on  pages  12-13, 
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V,  COST/BENEFIT  ANALYSIS 


Of  concern  to  any  governing  body  considering  annexation  is  the  cost  of 
annexing  an  area  and  the  benefits  derived  thereof.  This  chapter  will  examine 
the  additional  revenues  which  will  be  generated  from  each  area  and  the  cost  of 
providing  services  to  that  area.  First  will  be  a  discussion  of  revenues, 
then  cost,  then  a  look  at  the  revenues  and  cost  for  each  area. 

Revenues 


a.  Ad  Valorem  Taxes  -  Evaluation  of  real  property  was  obtained  from  the 
Wayne  County  Tax  Supervisor’s  Office  for  each  area.  Due  to  the 
method  of  record  keeping  in  the  Tax  Supervisor’s  Office,  it  was 
impossible  to  accurately  determine  personal  property  attached  to  each 
parcel  of  real  property.  Therefore,  on  developed  parcels,  a  figure 
of  ten  percent  of  the  total  real  property  value  was  taken  for 
personal  property.  The  resulting  figure  is  probably  somewhat  low, 
therefore,  the  ad  valorem  tax  estimates  represent  a  conservative 
figure, 

b.  Sales  Taxes  -  Sales  taxes  were'  calculated  on  a  per  capita  basis  by 
dividing  Mt.  Olive’s  sales  tax  return  by  its  estimated  population. 

The  resulting  figure  was  $13,67  per  capita. 

c„  Intangibles  Tax  -  The  intangibles  tax  is  a  levy  on  bonds,  money  on 
deposit,  etc.  returned  within  each  county  between  a  county  and 
municipality  in  proportion  to  ad  valorem  levies  of  each.  Intangibles 
revenues  are  a  percentage  of  ad  valorem  revenues.  Intangibles  tax 
for  selected  areas  may  be  determined  as  follows: 

Intangibles  Revenues  _  Total  Town  Intangibles  Revenues  ^  Ad  Valorem  Revenues 
for  Selected  Areas  Total  TowrY  Acf  Valorem  Revenues  For  Selected  Areas 

do  Franchise  Tax  -  Franchise  tax  was  calculated  on  a  per  capita  basis 
using  the  franchise  revenues  divided  by  the  estimated  population 
of  Mt.  Olive.  The  resulting  figure  was  $6  93  per  capita. 

e,  ABC  Revenues  -  ABC  Revenues  were  calculated  on  a  per  capita  basis. 

The  resulting  figure  was  $4,74  per  capita. 

fo  Powell  Bill  -  Powell  Bill  funds  are  distributed  to  municipalities 
on  the  basis  of  town -maintained  roads  and  population.  The  1976-77 
Powell  Bill  funds  were  distributed  on  a  basis  of  $9.22  per  capita 
and  $677.29  per  mile  of  town- maintained  roads. 

g3  License  and  Permits  -  Revenues  from  auto  tags,  dog  tags  and  privilege 
license  were  grouped  together  and  calculated  on  a  per  capita  basis. 
The  resulting  figure  was  $1,84  per  capita. 
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Costs 


Two  types  of  costs  are  encountered  in  annexing  an  area.  The  first  is  a 
capital  cost  for  extending  water  and  sewer  lines  and  paving  streets  in  the 
new  area.  These  costs  are  generally  quite  high  and  require  a  number  of  years 
to  recover. 

The  second  type  of  cost  is  the  cost  of  extending  services  such  as  police 
protection,  recreation  and  garbage  pickup  into  the  new  area.  These  are 
reoccurring  costs  which  must  be  met  each  year. 

Cost  figures  for  capital  improvements  in  each  area  were  provided  by 
Maylon  Weeks,  Director  of  the  Public  Works  Department,  The  figures  used  in 
calculating  the  cost  were: 

Sewer  -  $ 13/ft. 

Sewer  lift  station  -  $20,000/unit 

Streets  -  $2.50/sqo  yd. 

Cost  figures  for  operating  expenditures  were  calculated  on  a  per  capita 
basis  by  taking  the  operating  budget  of  the  Police  Department,  Sanitation 
Department  and  Recreation  Department  and  dividing  them  by  the  estimated 
population  for  Mt.  Olive.  The  resulting  figure  was  $56,79  per  capita. 

The  above  departments  were  chosen  due  to  their  having  to  incur  the  major 
cost  in  providing  new  services  to  the  areas  to  be  annexed.  The  assumption 
was  made  that  departments,  such  as  Administration,  would  not  incur  enough 
additional  work  due  to  the  annexation  to  warrant  additional  expenditures. 
Other  departments,  such  as  Fire,  Rescue  and  Inspection,  are  already  providing 
services  to  the  areas  and  would  not  be  affected  by  the  annexation. 

The  following  is  an  examination  of  the  revenues  and  expenditures 
generated  by  each  area. 
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STUDY  AREA  "A" 


Area  -  34.3  acres 
Population  -  39 
Town  Maintained  Streets  -  0 
Property  Evaluation  -  $146,564 

Revenues 

Ad  Valorem  Taxes  (@$,85/$100  evaluation) 

Sales  Tax 

intangibles  Tax 

Franchise  Tax 

ABC 

Powell  Bill 
License  and  Permits 
Revenue  Sharing 

Total 

Expenditures 

1.  Capital 

a.  Water 

b .  Sewer 

Total 

2.  Operating 

$2,215  per  year 

Amortization  of  Capital  Expenditures 


$  1,246 . 00 

533.00 

50.00 

270.00 

184.00 

360.00 

72,00 

1,004.00 
$  3,719.00 


$  7,600.00 

12,400.00 
$  20,000,00 


Capital  Costs 

Revenues - Ope rat ing  Expend! ture s’  =  13.3  years 


STUDY  AREA  "B" 


Area  -  44,062  acres 
Population  -  125 

Town  Maintained  Streets  -  .28  miles 
Property  Evaluation  -  $995,619 


Revenues 


Ad  Valorem  Taxes  (@$-85/$100  evaluation) 

$  8,462.00 

Sales  Tax 

1,709.00 

Intangibles  Tax 

338,00 

Franchise  Tax 

866,00 

ABC 

594.00 

Powell  Bill 

1,342.00 

License  and  Permits 

230,00 

Revenue  Sharing 

3,220.00 

Total 

$  16,761,00 

Expenditures 

1.  Capital 

a.  Water 

$  -0- 

b .  Sewer 

40,000,00 

c.  Streets  (Paving) 

10,000.00 

Total 

$  50,000.00 

2.  Operating 

$7,098  per  year 

Amortization  of  Capital  Expenditures 

_ _ Capital  Costs 

Revenues  - Operating'  Expenditures  =  5.2  years 


STUDY  AREA  "C" 


Area  -  35.629  acres 
Population  -  109 

Town  Maintained  Streets  -  .27  miles 
Property  Evaluation  -  $521,049 


Revenues 


Ad  Valorem  Taxes  (@$.85/$100  evaluation) 

$ 

4,429.00 

Sales  Tax 

1,490.00 

Intangibles  Tax 

177.00 

Franchise  Tax 

755.00 

ABC 

517.00 

Powell  Bill 

1,188.00 

License  and  Permits 

201.00 

Revenue  Sharing 

2,808.00 

Total 

$ 

11,565.00 

Expenditures 

1 .  Capital 

a.  Water 

$ 

7,000.00 

b .  Sewer 

13,000.00 

$  20,000,00 


2.  Operating 

$6,190  per  year 

Amortization  of  Capital  Expenditures 


_ Capital  Costs  _ 

Revenues -Operating  Expenditures  =  3.7  years 
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STUDY  AREA  "D" 


Area  -  4.3  acres 
Population  -  42 

Town  Maintained  Streets  -  .09  miles  (excluding  Franklin  Street) 
Property  Evaluation  -  $111,243 


Revenues 


Ad  Valorem  Taxes  (@$,85/$100  evaluation) 

$ 

946.00 

Sales  Tax 

574.00 

Intangibles  Tax 

38.00 

Franchise  Tax 

291.00 

ABC 

199.00 

Powell  Bills 

448.00 

License  and  Permits 

77.00 

Revenue  Sharing 

1,082.00 

$ 

3,655.00 

Expenditures 

1.  Capital 

a.  Water  (being  funded  by  CD  grant) 

$ 

-0- 

b.  Sewer  (includes  lift  station) 

46,000.00 

c»  Streets 

2,900.00 

Total  $  48,900.00 


2  „  Operating 

$2,385  per  year 

Amortization  of  Capital  Expenditures 

Capital  Costs _ 

Revenues -Operating  Expenditures  =  38.5  years 


' 


